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CHAPTER 56
An Act to provide for Municipal Taxes in
Territory without Municipal Organization
Assented to June 29th, 1988

HER MAJESTY,
Legislative

by and with the advice and consent of the
Assembly of the Province of Ontario, enacts as

follows:

Definitions

1. In this Act,

"assessment commissioner" means an assessment commissioner as defined in clause 1 (a) of the Assessment Act;

R.s.o. i980,
c.

"attributable commercial assessment" means the commercial
assessment of a designated business that is attributed to a

designated municipality as determined under subsection

3(2);

"commercial assessment" means the
(a)

total of,

the assessment for land that

computing

is

used as a basis for

business

assessment,
including
the
assessment for land that is rented and occupied by
the Crown in right of Canada or any province or
any board, commission, corporation, or other
agency thereof, or by any municipal corporation or
local

board thereof,

(b)

the business assessment, and

(c)

the assessment for mineral lands,

according to the

last

returned assessment

roll;

"designated business" means a person owning or operating
any business mentioned or described in section 7 of the
Assessment Act that is situated within a municipal taxing
area and that the Minister has designated under subsection

2(1);
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"designated municipality" means the townships of Marathon
and Manitouwadge in the Territorial District of Thunder
Bay and any other municipality which the Minister may
designate, to which all or any portion of the commercial
assessment of a designated business is attributed;
R.s.o. 1980,

"land" means land as defined in clause

1

(k) of the Assess-

ment Act;
"land of a designated business" means land situated within a
municipal taxing area that is owned or occupied by a designated business;
"Minister" means the Minister of Municipal Affairs;

"municipal taxing area" means the geographic townships of
Bomby and Brothers in the Territorial District of Thunder
Bay;
"municipality"

improvement

"work force
employed
ness

who

means

a

city,

town,

village,

township or

district;

means the persons
of a designated busireside in a designated municipality;
in a designated municipality"
at the

works and

facilities

"work force of a designated business" means the persons
employed at the works and facilities of a designated business;

"yearly tax equivalent amount", when used in respect of any
year in connection with the land vested in or controlled by
a designated business, means the product of,
(a)

the attributable commercial assessment, and

(b)

the

commercial rates levied by the designated
municipality in that year, in respect of taxes for
municipal purposes, upon the commercial assessment in the designated municipality,

divided by 1,000.
Regulations

—

2. (1) If the Minister is of the opinion that a municipality
has experienced or will experience substantially increased
expenditures as a result of a significant number of employees
of businesses located in the municipal taxing area residing in
that municipality, the Minister, subject to the approval of the
Lieutenant Governor in Council, may make regulations,
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(a)

declaring an affected municipality as a designated
municipality under this Act;

(b)

declaring the business or businesses located in a
municipal taxing area as a designated business

under

this

723

Act;

(c)

designating the roll number in accordance with the
last returned assessment roll pertaining to the land
of a designated business;

(d)

specifying which designated municipalities are eligible to receive attributable commercial assessment

from a designated business;
(e)

prescribing the types or classes of

employment

that

determining the work force in a
designated municipality and the work force of a desshall

be included

in

ignated business;
(f)

(g)

prescribing the manner in which and the date on
which the work force in a designated municipality
and the work force of a designated business are
determined; and
prescribing the date
clauses (a), (b), (c)

on which the designations in
and (d) come into effect or

expire.

A

regulation made under subsection (1) is, if it so pro(2)
vides, effective with reference to a period before it is filed.

Retroactive
regulation

(3) The Minister shall not make a declaration
(1) (a) unless the council of a municipality has

Declaration

resolution that a declaration be

under clause

requested by munSpauty°

made.

—

3. (1) Where the Minister has made a regulation under
subsection 2 (1), the attributable commercial assessment is
subject to taxation for municipal purposes by the designated
municipality.

Taxation in
respect of
land in
territory

without
municipal
organization

Determi(2) The Minister shall, in each year and for each designated
nation of
municipality, determine the attributable commercial assess- attributable

ment from each designated business

in

(CA)

(AFDB)

X

accordance with the

commercial
assessment

following formula:

0VF5M)
(WFDB)

^

^^^
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where,

"CA" means the taxable commercial assessment of a
designated business for school board purposes;

"AFDB" means

the assessment equalization factor for

the taxable commercial assessment of land of a designated business in a municipal taxing area expressed as a
fraction of 100;

"AFDM" means the assessment equalization factor for
the designated municipality for the taxable commercial
assessment of land similar to or in the same class as land
of a designated business expressed as a fraction of 100;
"WFDB"

means the work

force of a designated busi-

means the work

force in a designated munici-

ness;

"WFDM"
pality.
Determination and
notification

of attributable

—

4. (1) If the Minister has made a regulation under subsection 2 (1), the Minister shall, for each year in which the
regulation is in effect,

commercial
assessment

(a)

determine the attributable commercial assessment
for each designated municipality with respect to
each designated business;

(b)

notify the treasurer of each designated municipality
of the assessments attributable to that municipality
within thirty days of the return of the assessment
roll under section 35 of the Assessment Act; and

(c)

notify each designated business of the attributable
commercial assessment pertaining to each desig-

R.S.O. 1980,
c.

31

nated municipality within thirty days of the return
of the assessment roll under section 35 of the

Assessment Act.
Transition

(2) Despite clauses (1) (b)

and

(c),

within ninety days after

the date the regulation made under subsection (1) comes into
force, the Minister shall notify the treasurer of each designated municipality and each designated business of the attributable commercial assessment pertaining to that municipality.
Notice to

asscMment
adjustment

(3) Where an assessment adjustment for a designated busincss has been made under section 32, 33, 39 or 50 of the
Assessment Act, the assessment commissioner shall immediately notify the Minister in writing.

Chap. 56
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within ninety days of receipt of the

RecaknUation
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(4)

The Minister

shall,

notice referred to in subsection (3), recalculate the attributa- utable
ble commercial assessment for each designated municipality commercial

and shall give written notice of the recalculated attributable
commercial assessment to the treasurer of each designated
municipality and the appUcable designated business.
Act applies with necessary modifications to a recalculated attributable commercial assessment described in sub(5) This

section (4).

^^*®*^^°^

^'^ ^pp^^^
recalculated
attributable

assessment

5. Where the treasurer has received notice under section Levy in
4, the council of the designated municipality shall by by-law ^^^rdai
levy on the attributable commercial assessment of that desig- assessment
nated business the conmiercial rates in respect of taxes for
municipal purposes levied by that designated municipality in
that year upon the conmiercial assessment in the municipality.

6.

—

(1)

against the

The land of a designated business shall be assessed
^f^^^^°}.
owner and tenant in accordance with section 16 or °enant^'^

17 of the Assessment Act as applicable.

R.S.O. 1980,
c.

(2) Where a business assessment has been computed within
a municipal taxing area by reference to the assessed value of
the land, the person occupying the land in connection with the
business shall be assessed the business assessment in accordance with section 7 of the Assessment Act.

31

Business
dsscssrociit

7. The rates to be levied in each year by the designated Estabiishmem
municipaUty on the attributable commercial assessment shall i^vi^^
be established with necessary modifications in accordance with
sections 142, 158, 159, 361 and 364 of the Municipal Act and
R so. i980,
subsection 7 (3) of the Ontario Unconditional Grants Act.
cc. 302,

8.

—

The

359

amount

shall be added
^'^^i^^
prepared for the year rou
in which the sums are payable and upon being so added such
sums are deemed to be municipal taxes due on the cormnercial assessment in respect of which they are payable.
(1)

yearly tax equivalent

to the collector's roll of taxes

when

it is

(2) Sections 369 to 371, 373, 374, 376 to 379, 381 to 3%,
399, 401, 408 to 410, 412 and 419 of the Municipal Act apply

Collection

TtJ^^^"^

with necessary modifications to the collection and recovery of
taxes, including the addition of percentage charges and interest for non-payment of taxes and the proceedings that may be
taken in default thereof.

496 and 497 of the Municipal Act apply to
the striking of taxes from the roll and to the cancellation,
(3) Sections 495,

°^

'^I^J'J"
[^es
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reduction or refund of taxes and the proceedings that

1988

may be

undertaken with respect thereto.
Collection of
tax arrears

1984,

48

c.

(4) Subject to section 9, the

Municipal Tax Sales Act, 1984

applies to the collection of tax arrears in respect of the realty
tax portion of the yearly tax equivalent

ceedings that
Definition

R.s.o. 1980,
c.

may be undertaken

amount and the pro-

with respect thereto.

—

9, (1) In this section, "designated municipality" includes
a district school board established under the Education Act.

129

Powers and
duties of

designated
municipality

(2) Subject to this section, a designated municipality has
the powers and duties of a municipality under the Municipal
Tax Sales Act, 1984, and the treasurer of a designated munici-

an officer or collector having the powers and duties
of a treasurer under the Education Act, has the powers and
duties of the treasurer of a municipality under the Municipal
Tax Sales Act, 1984.
pality, or

Tax
ce

arrears
I

ca e

Where two
or more
designated

(3) Subject to section 3 of the Municipal Tax Sales Act,
2gg4^ any designated municipality may register a tax arrears
certificate against the title to the land owned by a designated
business with respect to which tax arrears are owing.
(4) Where two or more designated municipalities have registered a tax arrears certificate under subsection (3),

municipalities
register tax
arrears

(a)

the registration of

deemed

certificate

to

registration;

(b)

all

tax arrears certificates shall be

have occurred on the date of the

earliest

and

subject to subsection (5), the designated municipality that first registers a certificate shall exercise the
powers and duties of a municipality on behalf of all

other designated municipalities that subsequently
register a certificate.
Notice

(5) Where the commercial assessment of a designated business is attributed to two or more designated municipalities, a
designated municipality that has registered a tax arrears certificate shall send notice under sections 4 and 9 of the
Municipal Tax Sales Act, 1984 to the other designated municipalities.

Distribution

of proceeds

from cancel-

(6) Where two or more designated municipalities have registered a tax arrears certificate against the same land,

lation of tax
certificates

(a)

despite subsection 5 (1) of the Municipal Tax Sales
Act, 1984, the tax arrears certificates may be cancelled if payment is made of the total of all cancella-
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tion prices to the designated municipality that

registered a tax arrears certificate;
(b)
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and

the proceeds received under clause (a) shall be
applied to pay the cancellation price to each designated municipality that has registered a tax arrears
certificate.

Extension
(7) Despite clause (4) (b), a designated municipality that
has registered a tax arrears certificate may not enter into an

extension agreement with the owner of the land, except with
the consent of all other designated municipalities that have
registered a certificate.
(8)

shall

An

made under subsection (7)
have been made with all such designated

extension agreement

be deemed to

i<*«™

municipalities.

offered for public ^aie of land,
minimum
r\
r ^x.
section 9 of the tender
Municipal Tax Sales Act, 1984 and two or more designated i984, c. 48
municipalities have registered tax arrears certificates against
the same land, the minimum tender amount or minimum bid

(9) If the land of a designated business
.1
sale by a designated municipality under

is

1

shall

•

I

•

••

•

be the sum of the cancellation

J

•

prices.

(10) Despite section 10 of the Municipal Tax Sales Act, ^J***°*
1984, the proceeds of a sale under section 9 of that Act shall,
(a)

be applied to pay the cancellation price to
each designated municipality that has registered a
firstly,

tax arrears certificate;
(b)

all persons, other than the
owner, having an interest in the land according to

secondly, be paid to
their priority at law;

(c)

and

be paid to the person who immediately
before the registration of the tax deed was the
owner of the land.
thirdly,

Designated

10. Where,

mumapality

deemed
(a)
^

'

.

ties;

(b)

to

the commercial assessment of a designated business ^ designated
busmess
1.,
,
J
IS attnbuted to two or more designated mumcipau1

.

•

•

and

a designated municipality has registered a notice of
vesting under subsection 9 (3) of the Municipal Tax
Sales Act, 1984,
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be deemed to be the designated business for the purposes of this Act and land of a designated business shall be assessed against the owner and tenant in accordance with paragraph 9 of section 3 of the Assessthat designated municipality shall

R.S.O. 1980,
c.

31

ment Act.

—

Increase of
equalized
assessment

11.
(1) The attributable commercial assessment shall be
included in determining the discounted equalized assessment
or the rateable land of a designated municipality for purposes
of apportioning the requisition or levy of any body other than
a school board.

Idem

attributable
commercial assessment shall be
(2) The
included in determining the equalized assessment per household of a designated municipality for the purposes of subsection 8 (1) of the Ontario Unconditional Grants Act.

R.S.O. 1980,
359

c.

Yearly tax
equivalent

12. The yearly tax equivalent amount shall be deemed to
be,

amount

(a)

a corporation tax, for the purposes of section 15 of
the Corporations Tax Act; and

(b)

a proper working expense of a mine, for the purposes of subsection 3 (7) of the Mining Tax Act.

R.S.O. 1980,
c. 97

R.S.O. 1980,
c. 269
Regulations
respecting

assessment
equalization
factor

Idem

—

13. (1) For the purposes of subsection 3 (2), the Minister
of Revenue shall, by regulation, prescribe the assessment
equalization factor for land of a designated business and for
similar land in the same class in each designated municipality.
(2) The assessment equalization factors prescribed under
subsection (1) shall be determined in such a manner that the
attributable commercial assessment shall be at the same relative level of assessment at market value as that at which similar land in the same class in the designated municipality is

assessed.
List of

names

and addresses
of employees
to be
provided to
Minister

—

14. (1) A designated business shall, on or before the 31st
day of July in each year preceding the year of the levy in
which a regulation made under subsection 2 (1) is in force,
provide to the Minister a list containing the name of each person employed at the works and facilities of the designated
business on the 30th day of June in that year and the municipality, local services

rated
Transition

community

in

board, Indian reserve or other unincorpo-

which the employee

resides.

(2) Despite subsection (1), within thirty days after the date
the regulation made under subsection 2 (1) comes into force,
a designated business shall provide to the Minister a list con-

1988
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name of each person employed at the works and
of the designated business on the date the regulation
came into force and the municipality, local services board,
Indian reserve or other unincorporated community in which
taining the
facilities

the employee resides.

does not provide to the Minister the information required under subsection (1) or (2) within
the time periods set out therein, the Minister shall determine
the proportion of the members of the work force of the designated business residing in each designated municipality as of
the time periods set out in subsection (1) or (2) and the decision of the Minister is final and not subject to appeal.
(3) If a designated business

15. This Act comes into force on the day
'

it

^^^

to

infonnation

receives Royal Commcncc•'

ment

Assent.

16. The short title of
Tax Act, 1988.

Territorial

this

Act

is

the Municipal Extra-

Short titk

